Introduction to theory of the firm and perfect competition

All terminology from vocabulary list: 
Economic costs versus accounting costs:

Explicit cost versus implicit costs

Short-run analysis:

Law of diminishing returns:


Diagrams: (Average cost curves and marginal product curves)


Long-run analysis:
Definition:

Returns to scale:
Increasing returns to scale

Constant returns to scale

Decreasing returns to scale

Economies of scale:



Diseconomies of Scale



	Diagram



Diminishing returns vs. economics of scale


Profit:

Formulas:

Normal Profit

Diagram:



Supernormal/abnormal profit
Diagram:




Subnormal Profit:



Diagram:
Profit Maximization:

Breakeven price:

Diagram:



Shut down Price:


Diagram:


Assumptions of the perfect competition model










DIAGRAMS: Profit maximization in the short run and long run in Perfect competition:













Alternative goals of firms
